
 

 

Media Release from WA Grains Group Monday the 2nd July 2012 

Massive Discounting of Growers Grain by CBH due to Date Stamping.   

CBH claims to ‘create and return value to growers’.  Growers who have 2011/12 grain in 

storage with CBH may not agree, and rightly so, with up to $52 per ton discount on oats 

from 2011/12 to 2012/13.  $37.70 is the cost of date stamping oats after accounting for 

interest and storage. 

 Interest on $170/t @ 7.5% 
$1.06/month from Jan - 
November (10 months) 

CBH Storage 
no charge 
until October 

Total 
grower 
carry 
cost  

The difference between 
contracting on the 1st 
Nov and 5th June 2012 

Oats $10.60 Oct $3.70/T = $14.30 $52 – $14.30 = $37.70/t 

 

 

The discounting of ‘old seasons’ grain is just a way of paying the farmer less for a product 

that is in no way inferior. Grain, when stored correctly, (as CBH Storage and Handling does) 

will not deteriorate.  In this situation CBH appears to be creating and returning value to 

marketers and not growers. 

Growers need to be able to store grain within the system without discounts imposed by 

fictitious date stamping.  Date stamping of grain does not occur in the USA or Canada. 



 

      

 

 Interest on $230/t @ 7.5% 
$1.44/month from Jan - 
November (10 months) 

CBH Storage 
no charge 
until October  

Total 
grower 
carry 
cost  

The difference between 
contracting on the 1st 
Nov and 24th May 2012 

Wheat $14.40 Oct $3.70/T = $18.10 $32 – $18.10 = $13.90/t 

 

There is currently a price disparity between grain sold as ‘current season‘ and that sold as 

‘new season’.  The reality is that there is always a number of seasons grain in the system 

(carry over) and the grain that CBH provides to a customer may be a mixture of seasons, it 

will meet the specifications asked for by the purchasing customer. 

CBH has the power to remove the date from the grain that growers have in their storage 

facilities and if they do, this will, as they claim ‘create and return value to growers’.  The 

question is ‘why don’t they?’  Now that CBH has a marketing division in CBH Grain, there is a 

conflict of interest where CBH storage can remove the date stamp and return up to $37.70 

per tonne for oats to the grower. This would remove the opportunity for CBH Grain to 

pocket this $37.70 per tonne. 

CBH’s latest motto at the grower meetings is ‘have courage to change’, is this more rhetoric 

than fact? 


